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SUBJECT : FOODGRAIN SUPPLY TO BANGLADES H

REF ; STATE 202246 (NOTAL )

SUMMAR Y

MUJIB INFORMED OF USG WILLINGNESS PROVIDE 100,000 TON S

WHEAT FOR ARRIVAL IN JANUARY . BOG MAKING COMMERCIA L

PURCHASES AS WELL . 50,000 TONS OF RICE FROM THAILAN D

AND BURMA AND 100,000 TONS OF WHEAT FROM CONTINENTA L

GRAIN, NY. GAP BETWEEN THIS PROCUREMENT AND UN DELARE D

TARGE T 700 .000 TONS FIRST QUARTER CY 1974 STILL GREAT .

OTHER SOURCES FOODGRAINS (OUTSIDE PAKISTAN) MAY NOT B E

ABLE TO SUPPLY . BOG FOOD SEC(' HAS URGED CASH DONATION S

IN LIEU TO ENABLE BOG CONTINUE TO MAKE COMMERCIA L

PURCHASES . END SUMMARY .

1. NOVEMBER 11 CHARGE INFORMED PRIME MINISTER MUJIBUR
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RAHMAN THAT IN RESPONSE TO UN APPEAL FOR 700,000 TON S
FOODGRAINS, USG PREPARED TO PROVIDE 100,000 TONS WHEA T
FRO ARRIVAL, IN JANuARy.  IN ACCORDANCE WITH REFTEL CHARG E
ALSO TO MUJIB WE CAN REASONABLY HOPE TO SUPPLY ANOTHE R
100,000 TONS DURING BALANCE THIS FISCAL YEAR, BUT IN AL L
PROBABILITY NO MORE THAN THAT .

2. TO EMPHASIZE LATTER POINT, CHARGE SUPPLIED MUJIB WIT H
SUMMARY STATEMENT ON TIGHTNESS OF FOODGRAIN SUPPL Y
WORLDWID E

3.MUJIB EXPRESSED GRATITUDE AND WENT ON TO REPORT THA T
BD G WAS PURCHASING COMMERCIALLY AS WELL - 30000 TONS O F
RICE FROM THAILAND, 20,000 TONS RICE FROM BURMA, AN D
100,00 0 TONS WHEAT FROM CANADA, WE HAVE BEEN UNABL E
C O NFI RM CANADIAN P U RCHASE EITHER WITH CANADIAN HIG H
COMMISSION OR FOOD GRAIN SECRETARY, BDG LATTER SPECULATE D
THAT MUJIB I S OFFICE MAY HAVE CONFUSED COMMERCIAL PURCHAS E
FROM CANADA WITH ONE OF SAME MAGNITUDE FROM CONTINENTA L
GRAIN, NEW YORK, CONTRACT FOR WHICH SIGNED DACCA NOVEMBE R

1 1 .

4. MUJIB DID NOT REQUEST AMPLIFICATION USG FOOD GRAI N
SUPPLY NOR DID HE COMMENT ON GAP BETWEEN 100,000 TON S
FROM US AND 700,000 TON REQUIREMENT. FOOD SECRE TARY
DID SO , .HOWEVER, AND URGED THAT AID DONORS UNABL E
TO SUPPLY FURTHER FOOD GRAINS CONSIDER PROVIDING CASH I N
RESPONSE UN APPEAL. POINTED OUT THAT BDG HAD AGREED PA Y
VERY HIGH PRICE TO THAILAND AND BURMA IN ORDER LAY BASI S
FOR FUTURE GOVERNMENT TO GOVERNMENT PURCHASES BY B DG .
HAD ALSO AGREED THAT SINCE US UNABLE TO SHIP RICE, IT I N

ADDITION CONSIDER CASH DONATION TO ENABLE BDG TO CONTINU E

TO BUY ON WORLD MARKET . IN THIS CONNNECTION MENTIONE D

PURCHSES “THROUGH SINGAPORE" (I.E. OF WEST PAKISTA N

RICE) .

5. CON T INEN TAL GRAIN S REP AMRAM, NOW IN DACCA, HAS TOL D

US THEIR POISITION PAK RICE "STRONG". HE HAD ALMOST GA I N E D
BDG cLEARANCE TO SEEK 1 OO,OOO TONS VIA SINGAPORE BUT LAS T

MINUTE HITCHES HAVE D EVELPED.  UMBRICHT

	

UNROD ADVISE S

THAT ANOTHER PAK RICE DEAL WAS IN TRAIN BUT WAS CANCELE D

WHEN PAKS ALLEGEDLY T RIED TO RAISE PRICE YET HIGHER .

SINGAPORE INTERMEDIARY FORCED TO WITHDRAW F ROM CONTRACT
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AND PA Y PENALTY CLAUSE . ACCORDING UMBRICHT BDG NOT I N
CLINED CONSIDER FURTHER PURCHASE PAK RTCE .

6. WE HAVE INFORM ED CANADIANS, AUSTRALIANS, AND JAPANEB E

OF US RESPONSE TO UN APPEAL . NON E OF THEM COUL D GIV E
MUCH ASS URANCE THAT THEIR GOVTS COULD PROVIDE FOODGRAINS.
CA N AD I A N INTERNATIONAL DEVELOPMENT AGENCY CHIEF ARRIVIN G
SHORTLY AND CANADIAN HIGH COMMISSION HAS URGED THAT H E

COME PRE PARED TO MAKE SOME SORT OF OFFER OF FOOD SID E.

7. JAPANESE INDICATED ONLY THAT GOJ MOVING TO PROVID E

120,500 TONS RICE AS PART-OF KENNEDY ROUND COMMITMENT .
DID NO T SEE MUCH HOPE AN EARLY SHIPMENT "DEFERRED-PAYMENT "

RICE . WE EMPHASIZED THAT IF FOODGRAINS COULD NOT B E

SUPPLIED IN ADEQUAT E MEASURE . GOJ CONSIDER CASH DONATIO N

AS ITS RESPONSE UN APPEA L.

NEWBERRY
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